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Data Description
The PSID contains two questions that ask respondents about inheritances. Beginning in 1988, and continuing in all future surveys households were asked:
• Did you (or anyone else in the family living there) get any other money in [the previous year]-like a big settlement from an insurance company, or an inheritance?
• How much did that amount to?
• How much of that was an inheritance?
We refer to this as the annual question. There are two primary advantages of this question. First, it is only about inheritances. Second, because it focuses only on the previous year it does not require respondents to recall events from the distant past. Beginning in 1984, and continuing every 5 years until 1999 and then every two years until 2007, households were asked:
• Some people's assets come from gifts and inheritances. During the last two [five] years, have you (or anyone in your family living there) received any large gifts or inheritances of money or property (worth $10,000 or more)? 1
• What year did you receive that?
• How much was it worth altogether, at that time?
We refer to this as the retrospective question. This question has the advantage of asking about all years of inheritances, allowing for observation of bequests even when the survey is fielded only every other year and even if the household misses a wave of the survey. However, from 1984 to 1 The phrase "worth $10,000 or more" is not fixed across waves; some waves do not include this at all and others include different amounts 1999, respondents must recall all bequests over a five year period. In addition, this question combines both bequests and large gifts. Table 1 reports summary statistics for the two measures of bequests at the individual   level. 2 In eight years , 1984, 1989, 1994, 1999, 2001, 2003, 2005, and 2007 , both questions are asked. Respondents should report inheritances in both questions. However there is a substantial lack of overlap. It seems that some people report the inheritances in only one of the two questions. In order to maximize the number of observations of inheritances we combine the data across the two questions. If an inheritance is reported in only one question, we use that amount.
If inheritances are reported in both questions we use the average amount. 3 Note that this is in contrast to the method used by Meer, Miller and Rosen (2003) who use only data from the second set of questions. Combining the data from the retrospective and the annual questions is particularly important because we match bequests across households in the same dynasty.
Because of the timing of these questions, we examine the effect of inheritances received in the previous year, the previous 2 years, and the previous 5 years on health. Using the year of receipt, data from the second set of questions is transformed to assign each inheritance to the year it was received. Thus if an inheritance is received in 1992 this amount is matched to health in 1993. Table 1 also presents summary statistics for the measures of inheritances received in the past 2 or 5 years. The average amount of inheritances received over the past 2 years is $217,659 with a median of $25,436. Over 5 years these numbers increase to $416,869 and $28,763 respectively. 
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